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Directors’ Report to the Shareholders 


The re-evaluation of the Company's 
gold interests which started in 1979 
is being expanded into a major 
exploration and rehabilitation pro- 
gram on the Wilanour property and 
on the adjoining Wilmar property. 
The Wilmar property is owned by 
Wilmar Mines Limited in which your 
Company has an approximate 65% 
interest. A 35% interest is held by 
Neomar Resources Limited. 


Financial 


Your Company is in a strong 
working capital position following the 
late 1978 rights issue which was underwritten by 
Camflo Mines Limited. Working capital at 
December 31, 1979 was $676,485 compared 
with $791,087 at the end of the previous year. 
The capital reorganization and change in name 
to Wilanour Resources Limited was approved 

at the June 1979 annual and general meeting 

of shareholders. 


New Financing 


In order to undertake the necessary 

expansion of exploration activity, arrangements 
have been made for Camflo Mines Limited to 
provide financing. Camflo presently has a 

26% interest in Wilanour. 


Camflo has undertaken to spend $1,000,000 by 
the end of 1980 on exploration and rehabilitation 
of Wilanour’s former producing gold property. 
An additional $650,000 is to be provided for 
Wilanour’s share of similar exploration and 
development on the adjoining Wilmar Mines 
Limited property. 


A view of the Wilanour mill. 


Assuming initial results are Success- 
ful and gold market conditions con- 
tinue to be favourable, Camflo will 
spend a further $1,000,000 on the 
Wilanour property and a further 
$1,625,000 for Wilanour’s share of 
expenses on the Wilmar property 

by the end of 1981. 


Under the above arrangement 
Camflo will receive 330,000 
Wilanour treasury shares if it pro- 
vides its initial commitment of 
$1,650,000 on behalf of Wilanour, 
or 705,000 shares after the end of 
1981 if a total of $4,275,000 

iS provided. 


In summary, if Camflo discontinues all work 

at the end of 1980, its interest in Wilanour 
would be increased to 41% of the then 
outstanding shares. If Camflo completes both 
phases, Camflo will have a 51% interest in 
Wilanour. Under the provisions of the Canadian 
Income Tax Act, Camflo, a.taxpayer, will obtain 
the appropriate tax write-offs, whereas Wilanour 
and Wilmar, which are not expected to be ina 
tax paying position for some years, will retain 
their existing property interests. 


Wilanour Property 


An extensive program is underway this year. 
This will include pumping out the old mine 
workings and rehabilitating the surface plant 
and facilities. Underground exploration drilling 
will be carried out. 


Wilmar Mines Limited 


The Wilmar property is the focal point of the 
proposed exploration program. Old mine 


workings are to be pumped out, and under- 
ground exploration and development and 
further surface work is planned. 


The drilling program on the combined 
properties calls for more than 20,000 ft. of 
diamond drilling in 1980 and a similar level 
of activity in 1981. 


These arrangements are designed to assure 

the necessary preliminary exploration and 
development to arrive at a decision on 
production. Assuming gold market conditions 
continue to be successful and the reassessment 
of the properties is favourable, several 
possibilities could be considered. 


It may be possible to resume production on 
the Wilmar property using the existing Wilanour 
mill which has a capacity of 400 tons daily. 
Another alternative could be to sink a shaft on 
the Wilmar ground and erect a new surface 
plant on site. 


The Wilanour and Wilmar properties are 
connected by underground mine workings 
and Wilmar ore was processed in the Wilanour 
mill in the late Sixties and early Seventies. 


Other activities 


Exploration will also be carried out on the 
adjoining property of Annco Mines Limited in 
which Wilanour holds a 55% interest and 
Neomar a 45% interest and on the adjoining 
property of Consolidated Marcus Gold Mines 
Limited in which Wilanour holds an effective 
67.3% interest. 


Wilanour owns 50% of Coin Lake Gold Mines 
Limited and will be re-evaluating several of 

the properties owned by Coin and its subsidiary 
and associated companies. 


Wilanour has 20% interest in the Gullrock Joint 
Venture managed by Selco which is exploring 
for base metals south of Red Lake. No 
significant results were obtained in 1979 drilling. 
However, further surface drilling is planned 
during 1980. 


Outlook 


The increase in the price of gold has been 
substantial and is now more than double last 
year’s levels. Gold is assuming increasing 
importance in the world monetary system. There 
is every indication that price levels favourable for 
development of new sources of gold have been 
established, and this is reflected by the current 
high levels of activity in the Canadian gold 
Camps. 


Although costs are rising your Company is 
fortunate in having available a milling plant 
which could be used in the event that production 
feasibility is established. 


Appreciation is expressed to the staff at Red 
Lake headed by Mr. E. Scherkus, Project 
Manager, and to Mr. |. M. Watson, Consulting 
Geologist, who undertook the initial 
re-evaluation and have been supervising 
exploration activities. 


On Behalf of the Board of Directors, 


April 2, 1980 President 
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Wilanour 


Consolidated Financial Statements 
for the year ended 
December 31, 1979 


Consolidated Balance Sheet 


as at December 31, 1979 


Assets 1979 1978 


CURRENT ASSETS 


Cash and depositirece(pis Gx . icon avieltas cock. ee ee eee $ 655,129 $ 703,470 
ACCOUNTSIECECIVADIE ac eke ote chao a5, ie Seas oats a car ee ee Bee ne eee 41,450 43,637 
Receivable from Camilo. Mines imited= 22. = cen ie ee ee 12,122 
Materials and supplies, at the lower of cost and replacement cost.......... 79,902 103,200 
Prepaid exPemSesies etc) wate oe Ai ats ey Oe ee 10,110 9,783 
798,713 860,145 
INVESTMENTS 
Shares in other mining companies, at cost less provision for loss on 
investment of $13,690 (quoted market value $773; 1978, $580)....... 1,530 1,536 
FIXED:ASSE TSitnote2 eet ae be os cate ete cane ene nem 243,705 219,089 
MINING. CLAIMS (nOte 0c use na, Ph tes oe needa Ee 485,844 383,620 


$1,529,792 $1,464,384 


Approved by the Board 


Director 


Director 


Wilanour Resources Limited 


(Incorporated under the laws of Ontario) 


Liabilities 1979 1978 
CURRENT LIABILITIES 
Bank advances, secured by assignment of accounts receivable........... $ he25 454 
Recounts Dayabie and accrued WiabilitieSs. win. wel ak ote veda we us $ 58,776 35,009 
EaVvaieiocanbated COMDANICS tuts we a ee ag ee vg Sen 14,203 8,588 
Advances payable to minority shareholders (note 4).................... 49,249 
122,228 69,048 
INTERESTS OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANIES . . . 80,713 30,612 
Shareholders’ Equity 
CAPITAL STOCK (note 5) 
Authorized 
5,000,000 shares without par value 
Issued 
NS TOO op SAN OS aks it cee ree estan er ort Re Speier, ohn a 4,849,098 4,849,098 
Less 100,000 shares (1978, 142,449 shares) held by 
subsidiary company Vee a ee oe nis Meas OS 130,001 185,184 
4,719,097 4,663,914 
CONTRIBUTED SURPLUS (MOE Gort ts eee eer chore ered ay ms vt vs 63,903 
EXCESS OF APPRAISED VALUE OF FIXED ASSETS OVER 
DEPRECIATE DIBOOK VALUE: Oat omeeth ie epee tec nly tears ava wr sins 60,154 82,474 
4,843,154 4,746,388 
Nels Ub aes Se ate melee En ROMER AEM: Dk | SOL Mae? ek a ee ge er 3,516,303 3,381,664 
1,326,851 1,364,724 
$1,529,792 $1,464,384 


Subsequent events (note 8) 


Consolidated Statement of Income 


Year Ended December 31, 1979 


1979 1978 
Revenue 
Real estate Income? 200-98 << sexes dk, Rees ee ee $ 50,887 $ 44,558 
Interest 2: SRE MR Bore 8S ht Pee ne he sie eee 74,432 7,920 
MiscellaneclUse itis ect i aeees se en oc ee ey ae 7,085 14,122 
132,404 63,600 
Expenses 
Administration 478. od Acca en. eA Pe ei eee 95,799 59,032 
Exploration and prospecting, net of grants received.................0005 11,185 
Depreciation, i. Ao 0s Eee A ee er 28,464 30,759 
INSUPANCO 3 Freee ote cc en Oe ee on, Le ae Oe ee 17,536 14,915 
Legal, audikand Consulting sc vk. rs nae nt cee eee eee 56,122 21,920 
Mine-and real estate aoe cle 5 Sop PR ook ae at eee ee eee ee 67,901 42,889 
Registration-and transter-agentS fees. = -0t. nn eee rere 26,207 9,814 
292,029 190,514 
Loss before the-unde@rnoted es. 5 sce, 3 eee ee eee ace 159,625 126,914 
Gain.on sale of fixed-assets. 0.5. v.22 ons teks ae ee ee eee 38,268 21,168 
121,357 99,146 
Provision for loss on investment in and advances to unconsolidated subsidiary 
CONTA OS  7acsrec o ie hee: oe ede trent eee ee 10,362 
Loss before minority WtereSts, fx sccm ae sicko ae eee ccna nema 121,357 109,508 , 
Minority interestin Joss of SUDSIdianieS: 25.2625 a. spate tee ee 13,343 3,893 
LOSSHIFOR THE MEARE os oie ies oe occas ae ree teeta Mesa ne ee $ 108,014 $ 105,615 
LOSS"PERSNAre . Fe ra, Lr Ue cenit eas So aa a hl race nee $.07 $.07 


Consolidated Statement of Deficit 


Year Ended December 31, 1979 


Pere AP BE GINININGIOR VY EARW A. wos hes cc coe bea uve in ee ee 
Adjustment to record advances from minority shareholders representing exploration 
Sxpenditures-written Ol ime Prion VEANSiert so. Fh dene bale a le wee en ee 


MMC CRTEO CIVIC CNG SHeeE ove ae Poe sere e Md atincy oxiturcess the keay ode 


Amortization and adjustment of excess of appraised value of fixed assets over 
CORO CIA COOK te prmerae  Re I Gi ti Gong hd sn iy uesde Bec thin tw aah gen wees 


Excess of appraised value of fixed assets over depreciated book value written 
OiOn GisHoSal Of MxeG. assets GUIMNG MINE VOAF vc... vert A Mb ee ce 


PS SPOR LIS Y Cll arm MMe Petree Foe ah ete Oar OIE alah ae MMR Ge eeu wheal Ia wap Sb 
te Ce Wig Ora EA ag rasa Aan mere pa nie an eee eee eee renee 


1979 1978 

$3,381,664 $3,289,546 
48,946 

3,430,610 3,289,546 
4,643 
22,321 8,210 
644 
22,321 13,497 
3,408,289 3,276,049 
108,014 105,615 
$3,516,303 $3,381,664 


6. Contributed Surplus 


Contributed surplus represents the company’s share of the 
gain on sale of the company’s shares held by Coin Lake 
Gold Mines Limited. The balance of the profit, in the amount 
of $63,444 has been included in minority interest on the 
balance sheet. 


7. Statutory Information 


The aggregate direct remuneration paid by the company to 
its directors and senior officers (as defined by The Business 
Corporations Act) amounted to $50,314 (1978, $35,016). 


8. Subsequent Events 


On January 18, 1980, Camflo Mines Limited (an associated 
company) formed two partnerships, one with the company 
(the Camflo/Wilanour partnership) and the other with 
Wilmar Mines Limited, a 65% owned subsidiary (the 
Camflo/Wilmar partnership) to carry out exploration, 
development and rehabilitation of the adjoining properties of 
the company and of Wilmar in the Red Lake Area of 
Northwestern Ontario. 


With respect to the Camflo/Wilanour partnership, Wilanour 
has contributed the Wilanour property and Camflo has 
agreed to commit to expend $1,000,000 on the Wilanour 
property in 1980. If Camflo elects by December 31, 1980 to 


do no further work on the Wilanour property, Camflo has to 
exchange its interest in the partnership for 200,000 unissued 
shares of Wilanour. However, if Camflo elects to commit to 
expend an additional $1,000,000 on further exploration, 
development and rehabilitation on the Wilanour property by 
the end of 1981, Camflo has to exchange its interest in the 
partnership for 342,857 unissued shares of Wilanour. 


With respect to the Camflo/Wilmar partnership, Wilmar has 
contributed the Wilmar property and Camflo has agreed to 
commit to expend $1,000,000 on the Wilmar property in 
1980. If Camflo elects by December 31, 1980 to do no 
further work on the Wilmar property, Camflo has to 
exchange 65% of its interest in the partnership for 130,000 
unissued shares of Wilanour. However, if Camflo elects to 
commit an additional $2,500,000 on further exploration, 
development and rehabilitation work on the Wilmar property 
by the end of 1981, Camflo has to exchange 65% of its 
interest in the partnership for 362,143 unissued shares of 
Wilanour. 


If funds in excess of the amount provided by Camflo are 
required in order to bring the properties into production, the 
partners shall advance the additional funds. 


9. Comparative Figures 


Certain comparative figures for 1978 have been reclassified 
to conform with the presentation adopted for 1979. 


